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T)*cesrb*r 1s, ?üüü

u 1&atcr *istrict's finsi versíon cf thc Ratc re Ácti*n F}lß

llttachcd is th* fi.n¿l versi*n *fth* Rat* Stru*ture "4"cti*n 
Påan, r*åri*h r¡,"as ariapted

by ahe Buard *n Decemb*r I3. S/ç are in tk* prsccss cf developing a master
schedÌ..lie and plan fbr Fhase lIT cf tå:* Srraregic llarming Fr*cess * Rs.re Struc¿ur*
Implemenariaxr" lYe witl sci¡edule a series of m*etings *f tle Boerd's R¿ts
Sür¡etu:e åmpl*m*nratian üub-C*rs-mitt*e who wiål provide th* Board's *verrigirt
for this cf'f*rt" W* h.ave also attaclred cur n*ws rel*¿sc a*d *:r ¿rticls by James
Flaaigan, whicil appeared in S{ednesday's Los "4¡:geles Tirnes f*r y*ur
infcrrnad*n. é.¡ we pås$ ån**rer nrile*tanê, lse af,e very âTpreciative of *li
epini*ns *xpressed by:tre ficald" mer:rber *g*nry rnanäSer$ and the public during
t*:s ccurse af the last f*'o y*ers.

If ya:"1 requir* a*y inf,orurr*ti*n regarding this on-gairg effcrt please do rr*t hesltat*
ts cçn{act Gitbert l. Iv*y by teleph*nc ãt {3t3i 217-6*22 *r by e-xai} *t
givey@mwd.dst.ca.
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Ëxecutiv* C*N::nittcc rxeering *f lle*. lZ" äüü*.

M*tian *n ilx R¡te Su"uEn:re plan;

l* nrd*r ø pruvlde ssund w*ter rãåç¿gçmeËt *f limiwd watar sr.:ppliss and fi:rancial

cquity, at spec{fied in;he appr*v*d Strat*gie Flan Folicy Frinciples, th* Buard her*þ3

ådüprs the rat* strtrôhåre acrion plan aad. in c*ncept tåe pr*posed rete ffr*cfilre, rvhich ås

sttachEd," Thc r¿æ s*r¡âtn¡Ê actio:r ptan i::c*rp*rates t}tc çler¡¡e:rls *f tbe pr*pcsed r*lt

sçru,cfiåff {Å"ttarhx:elrt l}, subjcct ls revísio¡:s t*1at the B*ard may c*nsidcr appr*priatr

dtrrâng thc i:::plcmarøriosr FrücËs$ {Annch¡::e* å}.

;
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'¿ü*¿ 'sç ðsnl xìËn*.fi{}

pããu¡qtüil ¿:î€ü¡e; I1'.,$ {påt*e$m pæ FäiÐãf,lJ säl?l ãg?:*ls T?uôsÐðs pæ {pã1"a"Qun

F,3? p*1¡?å.ti] sã:ag le.njìn3t1ËV TÏ;r:*]Tr1 'äårsqäñS lË+u:l!ãJ¿'rle;1 :*]e41 på''ä;y:$¡1

,lâÊü '+Ë.:r4x tsT¡*u?lu¡ëH ü*t]3ãrrrl$3'*ã:eq3 å'{Jâ$'ð}-s3*Urp?}x âltrl Ëulpnlrui
-sa5,:rq3 pwr çå]€:J:ïex.I13 'r*lrlsEsJå saã:nq3 pu* *eåsü ]ü*"iln] *nþ sn¡r4ç

'eaã:aqr,r?q1c p$" s*ls,l '*lç*T::Átd ]la¡:uo: *: 9{¡clsl¡^*"t }J¡3âJ prr* srlç;

Tsl¡ir4 å,{1 .!rJ srs?q aç aprao;id IiLlê ??IÀJâs**-1ss:} 'sptqlåul å31Å-:st-¡ô-}s03 p:epr¡*ls

"*qsnpï:r rIö päsyq rq ppÕqs s***q* pIJs EþlçJ pas*d*':d âr¡l 'âler:*}¡sç }3¡À¡as*$-ttü,

'"r'r*íðq pt*-l::râp åJnì"n^Tt* *tv; pasnd*"rd lr¡t
:¿le:*r:* sl a¿ç:dde ËrÕ)3allü]ô pJ8Õã Þqi 1ËlTå 'Jãqmã33(l rr nÕqlY plBÐfl p*sçdo"r¿

',{¡r¡sË:ars* üâJs }ü}rrâ aç u su*rwElÌqû 1}",1uû3
'I Jrî¿ J"r?q; wagJå{Ì}J ;s**b*.l o1 sa}:sase Jäquläll.l ;o¡ rr**o"rc * d*1*r,*p ¡ltó¡. pJç**

ã{ì1 ¡å;n}3l}J$ }1Ê.1 #¡ãrÌ a 3* ¡el*:dde ¡"s|J ã:{¡ gl :s¡:d 'püä s:q: så '*lE3ri¡:ITÏru8s :3a1tll{:1}

.Sa¡rXaSV -räqïJäîn l*çdrrs lt:r :eç slllar.? n,x¡d*^nse¡tl;. gtã}pp?,{eç¡ ¡-¡n¡:rr¡s ats:

F?J$;çlyÌ$ pez;u$c:a: s1 r; 'ncrdun ã1rs,lpë lvnuo:ad l¡¡t as*:mn:r¡ Fï; å}'u}ru:s ¡È.å.:
' 

sLIl ,{q i33prâ*rd 53r}T1ti J.:cdd* aqt 3* a$e1ra*pe â{ä} s} l3¡*r¡sãr ,**1¡e 'uoll*3caua1dr:,::

TB¡*1 ¡*J $1ä11 *ldT:îË *p1Åü:d 'rärtr*;aJil¡p äs*xl¡ â$ârp?r s; r;dlx¡å:l€ rreld lc$*e pãtÕdÕ.ãd

aq1 .*ateu*äe j¡Ë¡ä.t .jrrq? puu d*r:aãu .:äqffiãH: t{}Eä Il* strru3å içälãJõlp ãÀTrq Ilþ\â
ãtrutn:l$ âi?J pss*dúJd *p 'l.rnlan::s *¡?: 3TJãf,1:13 âI{1 EITÅ1 ârY3 ãW st Se ttq3 plZtUâ*:a;

r¡ l¡ "s*f^lzq} püç sãÏät Is**i J1ä"ll s¡uÏ ãJ"rulnj3s ,1¡-ôT.: tql tlw*d¡*su¡ 0¡ tiltlTllln lTBlê.¡

ru*q: p* satsu*Ss Jãqr¡iã*J -tcJ êuJn-FãpJ,3uð13!ltns sap:*wd $qÌ õlt:pä't{*s uapa}uau:a1du::

sr plrË :lnt3ru1r tte: ;asaciard äîìl ,;* stuäT"ålaì? äq¡ SåÍi*$tsilIns iæid r:r:¡*c s¡lg

.s.:za-{ .drig t}íüt: }qt :a¿o d:l liqellå"¡ i}rru *¡tan* iå}Ë¡å s1?$1JÕJ¡i?3 l¿:ärliûÕg

ä¡î.lSiIð ot tlrldd** tãiã¿â /?"äl¡ $} 9}1¡?tlÏJ5?'{L¡i r¡ãa;e;$ .rA¿ r:ï}-:O}rd 1ta*É*; ?I$ ãn3*J

ar Å¡ra¡urçdCû îr€ åpi¡"*Jd nirlr ¡-SI rql ;c¡ *l¡pdn aç ';eal rlãu;s;pr{ }srg 3fì} I¡I 'ãJn}n:}

"1å)çr* sesïri;rJ'[1Ëj r¡âr{inûS ]#J s¡}ô}-J clga}ff?s ?ql sgåxppÉ ¡Ït*r' slae*;:r* ãunzue1d }e}fde:
p'rs'{tr{¡{l5*¡û} ue1¿ lu:ireäeu?J¡¡:q$nûrü pTrs snld-mç l?¡Bi&'(dãIJ Tlrld âä;rnÕsâX

par*j$a1u¡ *q: ãurpn¡ti:: "l:'elC ::äalsås s,rrcltlcdo:l*¡4 3o str,:luadüI** Ja{.$c P'^rã eå&3n$È

ã:?j åql .v1\trçJr'*} f.¡:rr{inÕs rJr .î*?JnÕsäJ Jãi€.arr Jâ ?ä:ì lT:4}:3ê puz í*¡lznb '.{:1¡:qu:1*:

ãEt ã¿nsr¡ã Õ; {* ËIje '$uÇl$:}*p *31r1$s?J l?3*1 pTtç s:Ëãu.:lå*.4sl ¡euÕrâe: $sdCnS 1iþ1 l"Iì¡
sleuä:s aruC :¡u*u:eâ?Ðxr¡:.¡?lslr1 rrrt 'uü:ì€;ol¡z aâeuaqs 'tp::n¡n].¡c*lds ltvrlTrel d¡rtelns

J?ìÐ.¡,c äTleÅûJei *l {¿} 'ü¡¡}!,{å r,irqr;mÍnå*¡,q J* 1S*} ;}r{: Jä"'!tl} Õ? *111¡3.4'sJ LIJ?1üçJÍ1S Jä,4*3å-I

o1 {¡} ;p;og**ñ.p e¡å ãrn}}ruls slcr p*sadn:el *I$J* s}À1}}alqo aç 'sm}*¡;}5 ã}Pt,ì1ãil

p;s*iÌç;d e;a ¡er*.:dde ü{ì: ¡q ËP{ }:I*¡çâlnïl p}lìu} }"x.:ä1¡ }ITå 's?Trt}ç3T1Ill da:¡ ¡e;a*as
1.tâ IJrìÌ3? u"lsì ËûE l*d;i aifq*ri â,41Esã1>a3 pap*o:d €"-"{ pl?Ðt ãli: rsie?i ç.¡si ¡si} Fuu''t*

'Ë;aa¡{ o*r:1sÕtulË:c; srcr*.ld $ann:c1¿ :rå*1e::g z Ëuq*::pxol ü}åq çsrt uef¡¡r.rd*Aai,^¡

ãJn?3ñJlg:ä;eu päË*dürd



)lr*p*red ïdate Struetr¡r*, The propc*ed ral* itm{Iure wíli :;,".¡pF*rt be.fier rt¡rt*r resûr!Íç€

mâåaärßreni in $cuthcrr¡ flaiifbmia. The r¿tes pro,,idc strong pr ice signai* iar *li!ci**i
u3ç Qf '*ater by encouraging th* de velopmf nt *f !+cal rës*Ë¡Çss and t.*::j unctiv* çse

pí*grËrr:s. The reventres SenÕfâ.þd by fhc structUre supporc tü¡ltitlutd regicnal
inv*sunsni in rvaær q*ajiCl and regi*nal reliabiliry lhr*ugh water {ri¡.¡tr{br¡ a*d wat*r
rnafiågtm*nt pr*gråJ'l':s such as ñoãsërvatirrl. ç./å!er r€cye iiñg and as ee*n*mieally
feasibla, Õëee{i dss¿J:nariçn. *rowing waler ¿r:1}ûr:ds r¡¡autrd b* *n;r*ced thr*ugh a fair
äss¿s5r*€nt Õ:l n¿rv dernar:ds. Finail:, :þe sir},;ture ;e**g*iees the n*ed l*¡ reiiabÌ* r.ua:er

:upplieS an* cr:;:rmitrnenhÈ f*î dellvery rhr*r:gh the p:*pase* supply ç$Gtr**ts" Th* rate

slil;çtute is a *osr-nf-servie* baç*d, emn*mically s*rrnd tevsnue fou¡rdati*n fbr *:tur¿
r¡¿at*r inveatfficü{s t* en*¡.r* fuletrop*litan artd írs nternb*r agënti*s' aiiliry ls Tã*g{ Nretcl

q*ality and r*liabilir.v ¡:eeds i::r*'rhe fuTäre,

fr*pos*d Ra{s S*ruclure Elemcnts. Th* :*ii*rv*:g el¿me¡ts rt*uld be implern*::ted
¡-nd effec;ive tn Jul..{- l, 3*ü?, foll*wi:rg the *enerai }¡la.¡:ager's ia-ruaqr 2üÛ? l¿ner

tec**r-menei*ng ti:* levrl *f râfås a-r:d ckarges ax,i bc¿rd approval çí :;.¡eh rårf $ in fufa¡ch
lnñ'r.

å' $ystem "4.ceesx Rate. The $ysrerr Å"çc*ss X"ate r¡¡ill ì:e *harged on ¿ dcllar psr åerå-

fcCIl basiç and collelt the all*eable cns$ ¡ssaci¿t¿d witlr th* cÕn'/*rfr'ü** a':"ed

distributicn syslerfi, i*eir.rdiag capinl and *pcrati*g a*d mainreÍ.a¡:cc ct:r5. Th*
$ysr*m Â*cess R"ar* rsill be reviewe* a¡¡d reviseC æ necsssã.ry *å ân fi:n âi bäsiË.

Thr: Systera .å**css Ë.¿re rrill bc ¿:scs:cd çü tvery ¿cse -fb*t ei wat€i c*avey*d by

Mea-*p*lltan. All r¡:crs {ircluriing r*cnabe¿ age:rci,:s and t*írd-pa;ty whesling

entitåcs) of thc Megopoiiran systcrn rvauici pey tå* så:Tiç râie ícr çc*veyaxts.

b. *}Vater 
Sterrerdship Rat*. É. lryater Stewarcship R.ate wili be chæged on a d.uliar pcr

" ac¡e-.fooi basis ¡o ç*itr{cr rev*Éu*s in mpporr *f Mrtr*p*iila:l's financiaå c*mniament
t* sü{l:çîvä¡iûrr, rvafer rceycling" dss¿}inadgn and groundwater cÛnjurlctive L:5å

proiccrx by its mtmb*r ageacir*, The \I/i'a|*; $revrardshíp Rate ¡¡¡ili be assesscd or"

*verl acre-fc*t, cf watcr *onv*.ved by Metropoiif¿¡. î}:c ¡r:crnber agcncics axd

Metrcp*litax *raff çní11 dev*lop r*r*nnntçnd¿liun* on budger ltve ls {ani reçe l*v*fs
n€cessåJy 1Õ:neer rhese budg*rs) and programmaric ehanges 1* *¡ese prsgrafås by

Ju:e 3ü, 30ü1, *ocs'istenf $.{ih åa upáate *f :he lntegrared trTater Resaarc*s Pian.

e . Po¡ver Rare. The Pcwer R"are will 3e cha-rged ** a r1*[lar p*r aer*'f*et basis r*
iecover th* cost of po'',ver ilecëåiåry t* p,,*p water **m *te Stste ''ffater Fi*jcct and

Cclorado lUver Ac.ueducr, and ,¡.,ir¡¡n ú,* uy*ru.r. Ti:ë gower Ka¡* wiål b* uharg*d t*
ali fuf*rropclimn supplies and be 5rt û* s11 ãì/efâgÉ cost basis {rhar is by dividing all
p*rvs¡ **sts arricipâied :* b* iscu¡re<i try loletropniitan dr.ri:rg t"ht fiscsl yeär b¡'the
t*tal acr*-f¡:*f *lwate: espectrd r* be sold by l,fetr*p*lita:r dr:ring that sam* rirne

penodi. Xjnlities rvh*eling rva:er wil! pay.-the ¿¿tue.l cosl i:f porve:.

a



d. f'rcafmeut s*rchxrge. Metop*litan wiil contillu¿ tç shðrgÉ â tiea:nlcnl sur;hrrQt
on the deliv*ry; *f tre*ted wûTcî. Thc :*rei:arge wili be $ðt üo a d*llar p*r acr¿'fçr:l
bxsis and be equivalei:T ts thtl rurîeilt charg*,

*. t*pe city Recervariqn Charge r*d Seaking Surebarg*. þle¡:rb¿r *ge:r*ies itiil
e!+ct lc îëseruë a gir.'en umou*r tif capacity ii¡l e ubi* íect per secoaé) io meei their
p*a-k*day i€qu.ir*m*n1s. Membe; ag*nc:m -rvill pay- a C,lpxcity ll"eler¿atian Cliarge

{ser in d*1!¿¡s p*r crrbi* fect per rec*nd rtf lhe rapaciù* t}:*y res*rvad}. Peak-day

deliveries iu.ì *xc*ss lf tì:is r*strv*d am*u*tt ¡¡¡ill bç nssess*d a Fea.tiltg $ u:cbarge'

Tke *lecrion *f *ec*:sary *apaciry lvilt b* submín*d to Metrcperlitan by 
'6"u9t:s: 

31 '
2û'*1. f*¿rkiag $urefuarge rerrüue c*llecrcd by li.lctrop*litså {br tJ:e tluee fiscal ,vears

er:ding on J¡¡ne 3û- ?0*i will be tðse¡ved by M*rrop*litan in &e nam* cf Lhc membe¡

âgê:¡cy paying the fee a-ré çi1t bs rnä¡':decj to rhet memþrr ågensT ta imple*r*nr
sp**iñe tapital pr*jccts atd pr*gr*.ms sç avoid peaicirg charges in &¿ furure.

f' R'esdines$-t$*sërv* Chargr. Meuopolilan's F.esdi¡ress-tü*serve f,i:a"rg* will be

krcreased t$ rccüv{r $tär¡dby ccxts a*sa*i*re¿ì vEitit Mcropolitax's ç*nreyan*e â::d

*rünlg{ faciliti*s. The R*ndine$$*[o*sc¡,.e C]arg* l.vill bc ¿ll*catsri acr*ng th*
rnember agenci*s an the ba-sís of eae h ageacy's ãvciage æ#or peak del;verics *1"'eî

the past r*lling æn Tears. This all*catio* çill be revised ench ycx' Rtvena*x equ*!

to *:e amox¡t *f $ra:rdby Charge* a:rd rrler pôtefltiåI appìicable *if:ets wüuld tlc

erqdiled agai::*r *re *æmber ag**cy'$ mantiriy r*atsr bili. fvs¡ the lærl six rìlûndls.:

hdetmp*litan'* Ê*a¡* xr* its m*mbsr agencies wil! evaii.:ate The appropriate usc *f
pr*pertT lâX*s as â potentiål affset tc crûergsÉõy and srandby SerYics cì:*rges.

S" C**trs.c* $uppty. Eacb memhcr agcncy may el*et tÕ c*ntrå*r far Ti*r 1 w*ter
qu*nt{ties r.rp t* l ltfa rf tl"re msrrrb*r *ger:ey'r highest a¡:.nual demand ûtier lhe ¿en-

year peúod *nding June ï*, ?âSS as the basis fo: allccati"ng â ¿otai Tie: I supply
which wiltr be capped nt * lcvel betwee¡: 1.2 ma$ tc ?.1 ms&, to be det*rmined b,v

th* $nurd after S:nher study. Tke äi¡tçrç{:t aíTier I c*n*a*{ rr¡a{er is an inpcrr:r.:tt
rätc slrïctlae eornp*neÍt that dc¡crmincs s¿herh*¡ Me*'*poiitan c*n effe*rively meet

its r*sou:c* n:.â.?]agerncnt *bj*c.,ires. Fa¡t cf rh* co*sideratio* fbr settir:E rhe âex*uåt

*f Tic¡ i supply is:åe d*rcrn1i¡ation of rþ* n:ininl¡¡ri &rntünt of TierS suppl3r

requi:ed ¡a maintai:: regicral rctiability und*r the $r$Ðþ't Plan" *uring th* i¿itial
transiticn Ìû c**traçts, cæh rrcrnber ag$ñ{y can *lacl t* pha:e thc am*unt *f Tier å

ci::llîâçl supplins up t* this rn¡xirni:m aäûu¡1f *vcî & }*yæøs tinrc P¿riod wi|h*ut
i*curring any addicì*nal eha;ges i* ordrr t* de¡cr¡s.inr ix appropriat* ¿cnrra*t 1¿v¿1"

Suci: el*ctian w'iil provide rhe xlen:ber egcnçy ti:c r¡rcst rsli¿bl¿ suppl,r" cf
fu{etrr:p*litan watcr and *jl1 bc ü¡1 â "t&kr-oí-pay" bxis. 'l 

he contracrs *ill ae

evergîee* in **ture, a¡¡¿l f0r ;u:. ini¿ial fexn Of ie n yearS. Ür:nsisreot rviiit the upiiare *l-
{hÈ llttegrai€<i R.eso*rc*s 3lan, rnerrber ageacics wili pravid; prelimin*r,v'estirn¿qes ot

rçütrâet 8"fl1ûu:*â r* Meropcliæx by "augful I 1 , :ûS t. Initial contracts rvill be baçed

çn mer*bçr âgçn{y **al ìndic*.ti*ns rf ççmruet volum*, rvhick wo*id b* submiñ*d ¿c

Metro¡;ulitan i:y N*veærb*r lû, 2ü01. It is a**ie ipatEd that thç tÕnuåsÌ$ r¡¡auld be

I
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"ð'tn3cntl$ ê}eJ p*sodü"Ìd ãqìJü sl{¡ãuüduj03

raî,{ls äq} sË åitjIt åruãs 3"Ll} }ã *å113ê¿iä ?q pl¡1ü&l a$;eql gr'11*rí åq]- "süxau pu" sTç?q

¡*É*j .lad*":c3 âqt s,,?t{ *å,reqr p*Sctl*:d *ç 1x!ì; ål{xss* üi +Ërsl¿¡ }q iiÞ1 sd;:s ¡ìcl-xïo"¡dd\,'

"aã:vq; ::r,rro:â lç 3u*xa¡du:l ü: Fuð]tfi iat¡l ,rtoq Ëurau:sap ue:t1+dc:t:¡,1

*] :J*d?J x api"r"ç;rå uã:{} pPü¡ð sa¡ruxå* -:ãqä.la}.{ 'sal¡ddns FL¡*t;¡p3ç Iü3 p*ðü erii

åu¡snç¡ sãllg!¡3 
"sô'rit 

oì añ.:eqc 4rr'o:8 3{ìl so sgsd {eï¡ çJ?r¡lülsn} ¡1ãr$ prie s*rauaäç

¡äqm?îr q:n¡n Áq pÐqlðüI $q] lletäp il!¡r' 'i0t¿ o¡ç aun¡ lq per*1du:er: äq liyr.
qrÍì/å .Ápn:s sn{¿ "ç?:v ã31,l.:*ç g1l r:*{åL,,1 aËrvq* r{lâ.t{ø ar;l r**ruaicliul l¡}"{å {3{:êê€

qlsð ¡AÕq $üítÍ:,.r*lçp Õ1 Ë.:ãFtlçqt ?iç ":ãqlç pÏe s**uaâ* làqulåüJ s,uær1*do.:rs;:r¡

qt1.ìA psl3npîfûr âq t¡ ,{pmt lu:*f e llÕlssl$fdlol l3l$ Iî}4\ ttet11*doA*31 'rË-ruqr *n¡l

c*ç*å*så ,{¡c*ørs î¡?q¡ rãrïsl 'saâl*r;r t¡¡la*râ :åsJJÕ ïll*1 }ã:? }}î.\räs 3,It"1I*dû"¡}B}¡.}

xri spËêt¡råp fãuôit$p? ltãrï çl *aa; dqsprt*r?l$ i?ì€,vt pw d¡dd*s t¡â**:qr pâ1t"TJû"

sãîì:ä,{â.: pH? tã}j r¡sT}Erärft?' '0**¿'üf arm¡ ãr:ipul p*;:# ¡ca{*ca, âr{: '¡ä¡,* i}T}€rxãp

f"¡.r.l5¿re :saqâ¡¡ s,"{:*oãr J3qír3r:J la{lJs }áûí i ?ÀOq? ïJãi:,{s Aãt.lO:g pue *t:ra,{:.'rno:

l¿üaiãr: puc sar¡dd*r TrrX*dÕq*yt l¡Õ æi.rr:q?J pãSqã}3ilï s*,r*lr c Jåq{$}Ê:

x ü* pâ$?q '*ã¡egr ça*:s e i,xs¡ ü1 Ïllll¡:äiu1 S.ur¡çodu:.4],{ s¡ }l 'aã"req3 q}tet*Ðr
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i. Interr::plåblt $eryice CçnÉra¡:rs. ful*æ*politarr and its mernber a6cncies wili
*Ksçr¡tç ÇÕ:r8&rts fur the d*llvcry *f suppiies expr*ssfy far agrícultural us* ¡¡¡d
l*ng-tenz st*råge {including gr*r.rr*warår r*pleaistrne*r anti s¡utacc *tcrage}. The*e
tûltt¡ëct$ will detait Th¿ level *f'ssffiee anJ *xteai ef intenuptäta sntail*d by su*ir
ne¡wiee ãrld thr pri*e *f sucP: service. The initial cônïrãcts for íntem:ptible sert ice

witi be based *lt r*e:yrber ager:.eiesn estiNrai*s *f requir*mnnTs íçr agri*ult*ral *ad
sI*råge l*ryÕsãs pr*vided ;* &letrapoiii¡¡l by ÂsEust 31, ?*Û1. Contracc for
intenuptibåe supplies w*¡rld be *xe**.red as requ**ted by me::Tber ageneies, The basi*

fann af the í*ternrptible *sâtrãcrs 'p"iiI be develop*d. x'ith ti'¡e me¡¡rber ag*ncies,
gr*r:nd'øat*r agenciås and agencies serving agrieultural warer.

Transífian Fusd*. Metrapi:lix* wilt reserve ñrld* i¡r *xçcss *f th* maxi¡::rx:l tesen'å

ievcl available at the end ef fis*sl y*ar 2Õ*{}-*l *.lrd ?**1-ü? in accctu:ts f,*r *a*h mci:rher

ag*Tl*y t* use for p${püâss of mi{gati*g impacu *f the change in råre ã{rucïJl*, x* fund

l*eal *apit*l projrct* in cach ***ber ug*ne,v's servi*e ä¡eå çr tn bc credit*d againx tire

rnernber ag*c.ey's çvarer bill. The aila*¿ti*¡l af f¿nds for ea*h rne*rber êSâ$cy t*"ili h*
based *n fhc rnernb*r agency'* rclsrivc s|¡are of h*siÇ wåreT salss, Iess âfly {reårrå*rxt

srxcharge r&vcy11¡¿s, during ¡lrs releva$t {îseal year"
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Àttarb¡¡rent ?

Iæpl*arent*tiou Frsc*ss for Rate Strueture

Reso u¡ces Månagenrenc St¡atesics

t. Revi¿w th,* impaet *f the r¿te stn¡*arrs rn sûund lvê,Î¿r
r$ã.nãgåTnent prectices, focusiag upor:. Codunctive usc progrârss

' Wâter îra*sfers
* Lc¿al racsürcr$
* W'ater *r*wardship F.rðgîå.¡Tt$

3. Updat* the lrtegr*ædRegar¡rces ple:; iIRS)

3. Ëinaliæ iire S/ater Sr¡rol¡.¿s sñd Ðruughr Þlanag*menr
Dþt) allacai*n merhodc

Rare S ürrcn¡¡e Implcr¡entation is sues

1. Tiers 1 and ? prieing m*rh*d*bgy urd:elationship
* Þraå Tie: I rupply c*ngac$
. Sc¡rsitivity a;:alysis sf Tiers t cnd ? *ieing, prieing, and

rel*rianship *ver ?S years
* Memberågencf n*tificaTicn ofprelianinary Tier t ruppty

cÕr:fîäet figcr¡nr*
* Ðr¿& study t* ref,rne anaiysis afïiers 1 and ? siai:g,

pricång, ard ælarions}:ip

" &{*n¡b*r agÊãcy nctificari*n cf fiseat Ti*r I s*ppiy
çÕíåü'at( amtunEs

+ Final s*:dy ofTiers l ¿nd ? siei:g, pricing, *nd
r*lationship

. Exeerii*¿r of ñnal Tier i supply çonffiç.ts

Z. ,4.iì*c¿{ion *f Re¿di¡res*-ro-$ervE {R?g) tharga
* å¡:¡lyas ih* RTS slloeation basc {*,var*ge vx. dry-ycar

demands)
. St-rdy t* det*ræise *çpropriata rxe af pr*perty t*Kes
* Fì¡r"J d*tenni*stic* of'Rî$ ¿llæatio*

Jø:iu*ry *;Lprit ?$tl

Januar!"* junq 2û*1

Janxa¡y - iuse 30û3

fanu*:y - l*nq 2ûül
July * å,ugusr 2fii)l

Åugast 2**1

Sepïcmber * *clcbsr 1ÛSl

Nover*b*r ?â01

ìvovember - Decernbcr 20Û1

January ?üÕ2

J*r:*ary * Tvlsrck ?*Û I

January - Ju¡:s 2**1
Å,pri! ?0û1

I J*inr study wirå n:ersb*r agencies tc d*ter¡rine trow eacir
åge{xcy vill lrnplem*nt rhe gr*rvth *harge $¡iÌLin àrs serçic*

Januaqr - Jru:e 2001

4. $Bbmittel üf mcrnber ågðrrcy råquefi fbr peak day c*pacitl. -{ugüðt ?üÕ I

',4t"*
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Ðec. 12, ?üûû.

MäTR*POL:T.fuV *ûF3]] å?TR*!.SS HXSTÕRJC
hã1,V K,{TË STäUCTLTX-Ë P:-Å:{ f*R Ïþl}'üfr"TEÞ ll¡rtTTI{'
åction plen built *n *Fen, public prräes$

.ån acriçn pian *ffering a fi"ndanenral chang* in th* v,re, inp*rted 1e¿s¿¡ rvill ba sold

tluaugh*ut $outlrem tatifur¡ria wõrx cüns€Fà¡*l appravaå tadxy f:ocr fu{*uapaliran 1ffar*r

Ëistricl't boa.rd of direct*rs.
u'Áå spcí:, p*blic prac*ss h w¿tcr wiil kelp *vert thc instabitiqv *nci :niståkes *teated by

rhe ì99S deregulation *f *le**ical pÕweç'* **id Mexr:polit¿¿r *s::era.lÞ{anage; Rsnald R'

*¿stelum.

one of rh* m65g 51¡¡eepiss Íâre sãïcruÉ *v*rirsuls in thc dixri*!'* 7?*ycal himory, th*

acti** pla:r begins the process &r w*r*ing eul tixõ deraiås x¡ith individ.r¡aå age:icies, m*rnb*r

cides and the public *f Tåe r*vr pricing sy$rc¡¡1 ø be rcåieri out in fiscså yrâr :üü?-03'

"ThíS is a hrcak &Om t}1e påst s¡ith a eåea^r eys *É C¿iif*nria's r¡¿at*r ftrure,"' sâid

Mctr*5¡aliran b*ard Chai¡¡nan fhiiiip J. faec. no.{s t}:e f*u¡:dation of ar'x strategic plæ' tha

üew fð,ts :tn:cturc is * teshment tr ths th**gJ:tful, delibcrar* Froc€ss ar¡r bs*vd l:as

snd¿rt¿k¿n ro forge *an:pronrise.

"s/ltk rhis pri*ing $tn¡çturc, ou¡ ?? mexber public agencies wiiS hev* gÍ*a¡er reåi*biliry

aad more çpîícfis rç conryol their o¡ær destiny wlicn it ecmes to k**ping re liablc, high-

quality watçr flowi*g fur their custuríërs," Facç said'

Th* proposed råtå srrucfur* results in tç¡e tiers of se¡wi*e. The first is rhe icatt

exp*rsive and provides a flred å,mç$nt *f Mcrr*p*litårl s¡ater b¿Sed o¡: veåuntary ist*iâe$

with s*clt ågâæy" Sver rime. c*n*â* enåor¡ilås can be dcCrsasgd Or i*crcased rfu*xgh

r.r'ì I i i ng tra¡síe¡s berrveen egencie$.

fnsfe " ''
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The s¿¿*nd tier af supply is m*rc exp*¡sive nnd i: inre:rded l* b* a bachcp rupply tt c*ntÉrle

wírh r*:piaru:*C cir*r:*xtancet" Highcl secard {ier rÁt€s are d*sign*d l* send a market sig::al drat

ençsrrrägcs c*nssrvaliçfi ønd *Ther l*cal r¡¡at*r ma$ãgcJ::cnt investrsents.

"Llnderlyå*g tlre proposal is the bsasd's visi$n lç prcvíde me¡¡lber øgeneies with appr:nuxitieg t*

dcvel*p lçc*l r*seurces *nd corapate aì m¿rket ra¡¿s frr aitemafive sfr&rtss fike rt*yeli*g and

desaìi::ari*n," Pac* said.

Ivflm memþ:er agencics a3ss Eeiil have opri*ns ín the .¡¡avs rirey ha-edlt growir i¡iithin Th€il

serv:.*g ar*as, he said.

"'$off,e ctuld c*nãscT icr rnore :h*: ¿heir cll::e*a a?êråg€ d.emsnd to build in a l*vel *f
guara"$.***:uppi¡*, rsit& ihe ap.dcu 1* tr4¡15fef any r:nu:*d $¡ateî t* an*fher memberag*r:c.v. *th*r

ag*ncics rhat gr*r,r,'m*rc ti:ax anricipate{ ca:r buy **c*ud tier supplies sr tsa:ri up with lvl*tr*p*iita* oa

expanded watcr mariassrne*x prcgrðJll$"" Faeg said"

'"Ihi$ aËw råte ümrtlll{ paves :hr way f*r an opca, 6û:ãp#Tiriït rvater msrkct th*t prûrnüiås

c$nsâîvåtiün" Tlur:ugh a urifor¡a whc*ling ch*:ge, $/åtsr tråî:5f*rs srilå bs å. vial]le *pri*n beæause fhe

rete sfrtJËfuãe il:t¡cducee a stablE platfcrm f*r rhe d*velapm*nt *f * fair, effiricnt wäwr ?rü.jt$&r ülarketo'n

be såid.

Today's aetisn xarJcs tåc lirst srep in irnple¡neadng the n*r¡¡ rats $îtîicfi]rå' M*tropolitan's b*ard

hs* scl:ad*lad a scrie* *f r*pcrts and public meetings t* *.,lå*'ð1 å.:11 xses*rnest cf ti:ç râl* f:rïfrure pisr:

pri*r to ix tinal roll *ut"

'-Tirix trånsp*rent puhlic pr*ress éI:sïxås t}tar ¿ll stakekcld*rs ¡aili h¿vc ;r:pur ia the i!¡:al dctåils

*f,Th* pl*n," Psca said.

I:: an*tåer **ti*n, fulll'Ð's þ*a¡d {sok r1¡* nexi sr*p in devel*pirtg ã prosïilrn" whic}r euuld far th*

fir*r dsl* pr*v{d* higlmrq*aii:y si*rra rmrer to Mea"opolitan. The board authurí:ad rhc district tü Êråtër

i*ro a metrrç¡a*dr¡¡3l *f undsrstå¡t*ing vdrb the 5¡ísf3t W*ter {Jsars &,ut}críty, a jaint pô1¡æ15 a*l&*rÉqy *f

25 i::igatio:r a¡rd water di*riæs i¡¡ thc s*urhor¡ Sas foaquir Valtrey.

T*,* pr*p*sed agr*eme*t" m be co*sldered by frianr'ç bq:ard nsx: rãûT¡ik, initi¿t*s s wçrk pl*n :*

d*vàl*p a pi*gram tå*r exannines.i*int v¡êt¿r maüågcfteltt pr*jccts. Pstential projects include exchanges

i:f ful*tr*p*lita*'s Statc V/atet Projecr suppli*s fbr $ien'a sÐurtes avsiXabl* to íri&r agencies, whicl:

wq:uld pr*vide significa'r:'r warer q*aliry bencåts t* MìtuÏ]'s servic* â'täs" ês well es capital

i:npr*ve*:*n:s lc Frian{'* ¡ervice *.n:a, nvhi*li r¡¡ould imprnve *upply reliabiiiqy for friant mernbsrs'

1S
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Want io silbscribe ts the
Sûüal Waler fi.esovrces
l.lews? We c*ver it all,
evërr däy: wat€r. w3slé-
water, fl*od con¿iri, ãnd
çûãsial watet q*åfiry.
tt¡c i¡nal

lV¡ïlrD restructures ratês, reguläticrrs an water
suppli€.s

.åctioa prepares for *ystem lettíng *ítíes buy fram
suppliers independently.

Visii o¡.rr subscriptío¡r oaoe Los Angeles Tirnes - 1Zf I l/0t
ata 

' ' -:r- '-' 'r' FYw 
By James ËlaniEan, çiaff wriler

hltp:f/?04.? 1 2.225. 138/
so**lhär:nevrs/sGbsffibel
$ubårdbe"hgn

Or, simply e-_¡aail-fig

$nêf low@hcn1e. c.srn w¡th
yor,rÍ fiariìer title, and

Stuther¡r Califonria's governing water egency se! ilp a sþucture e¡f
rates and requlations îuescav"to rreoaå fnr a nev¡'system ín 30Û2 in
whlch cties, pubiic agencies ánd private ccnpanies will be able io
trade water sirppties.

Tne *ignificar:ce oi lhe new rates" r¡hici the Metropaiitan Wæier
oí$tflct wíll expedment wifh ¡n th€ nen t€ilr, is that they pfesåge cpen
r:rarkets fcr part of the region's water suppfy ;n years tÕ come.

The water systern ç¡ill be partialfy deregulated to åliûcãìe supplies
tl'roJghot¡ the West at a iime when Southenr Çalifom¡a ñ:usi reduts
its water consunrptiorr. The reglon nìu$t cut wüler use by 59a over 1S
years. deopite Lhe iact thatirsiopulation is proìecteo lo rise by 6
niilion in hat iime.

Under :he propcsed sf stÊm, the tul!{Ð *rill supply water from the
ç€loradû River anc ruôrthem Llahfomra unceiiont¡acîs to lhe
or¡cncics and ccmpanies-such as Los Ângelce Oopart"tcnt of Water
å Power and CatiÍernia V,/ater Seftice CÕ -that deliver water to
c0n$urflers.

A h¡¡o-ter pricinq svstem wili be set up. vuith 8n€ rãte for þasi€
zupplies aÌlucatÀd än a crty's osãqe overlhe l¿st 10 years anC a
prêsumãiry hìgher rate gelred tdma*et kansãc!¡ôrs. Cii:es wiil be
able 10 bu'/ water from eãch othei" or irorn suppliers independenily,
sanrethårrg they cannüt de fiç1¡i.

The MW$" s c*fi$rr3rr¡ çl ?T cit¡qs ê&d wâte¡ dislrÍcts serøing six
SouthËrn C¡lífoenia counues, will stop bunciling ils charges, speciling
prices for the water, acc6s to lhe innasructure of aqueducts and
Ëip{nç ftðt deliìr*r ile v¡aler, sanserçali¡n and çffi¡rlft.

lf a city ìs putt,og in new residential developments ar attracting-
industiiel úcers.-it will pay a charEe to olfset the MWO's tûst of adding
c¿oac¡ty, a sp*kesinen said,

'1ÂÁlh thìs pricìnç str'ucture," the M\&,1}'ç ñiembår cit;es and public
ag*ncies ''wrll hãve mÕrc tptiÕn$ l* çüfitroi {neir ûrvn dÞ:s{¡îy,whefl it 

"ecmês lo keepinq water fiowing for theii custcmers " said MWD board
Chai¡rnan f:hliip i. pace.
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