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November 30, 1992 

(Water Problems Committee--Action) 
z?: Board of Directors (Finance and Insurance Committee--Information) 

(Special Budget Committee--Information) 
l!~~~~-~ z, i I~ General Manager 

P!@&/:. Determination of Firm Revenue Source 

Report 
At the November 24, 1992, meeting of the Special Budget 

Committee, staff presented three alternative methods of imposing 
a water standby charge on real property within the District's 
service area to raise approximately $50 million in net firm 
revenues during fiscal year 1993-94. The three alternatives are 
described as follows: 

Alternative 1 -- Uniform Standby Charge 

Under this alternative each acre or parcel less than an 
acre is assessed $10. 

Alternative 2 -- Base Charge Plus Variable Component 
Based on Historical Water Use 

Under this alternative each acre or parcel less than an 
acre is assessed a charge based on a combination of two 
factors. The first factor is a base charge of $5; the 
second factor is variable and based on each member 
agency's historical use of water from the District. 
The historical water use is calculated over the 
previous four fiscal years (omitting in-lieu and 
reclamation water). The four year water sales 
calculation would be a moving total. In order to 
provide short-term predictability, the calculated 
composite standby charge on real property within each 
member agency would not be increased over a three-year 
period. Reductions in the charge, however, would be 
made during the three-year period when the water sales 
calculation demonstrates reduced use of water from 
Metropolitan. The maximum standby charge under this 
alternative shall not exceed $15. 
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Alternative 3 -- Variable Charcre Based on Reliance on 
MWD 

Under this alternative the net $50 million in revenue 
to be raised would be assessed proportionally on the 
real property within each member agency based on each 
agency's reliance on Metropolitan's water supply. The 
charge per acre or parcel less than an acre would be 
determined as follows: 

Percent of Agency Water 
Purchased from MWD 

Standby 
Charge 

0 - 20% $3.25 
20 - 40% 6.50 
40 - 60% 9.75 
60 - 80% 13.00 
80 - 100% 16.25 

Tables 1 through 3 attached to this letter show the 
estimated standby charges and total amounts to be collected for 
each member agency under the respective alternatives. 

This letter recommends that the Water Problems 
Committee make a determination that the approximate $50 million 
in net firm revenue expected to be recommended by the Finance and 
Insurance Committee for 1993-94 be collected by means of a water 
standby charge. It will be necessary for the Board to determine 
which of the alternative standby charges should be implemented 
and adopt an appropriate resolution of intent at its January 1993 
meeting. 

It should be understood that any method selected will 
be dependent for its validity upon the preparation of an 
engineers report justifying the amount and the allocation of the 
charge. Also, legal issues raised in previous letters related to 
the authority for collection of the standby charge through the 
tax rolls remain a matter of concern. However, I am advised that 
while the issues are not free from doubt, it is the considered 
opinion of the Legal Department that the procedures to be adopted 
in imposing and collecting the standby charge should be sustained 
in the event of challenge. 

The recommendations made in this letter are exempt from 
the California Environmental Quality Act because they can have no 
possible effect in the environment. 
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Board Committee Assignments 

This letter is being referred to: 

The Special Budget Committee because of its authority 
to review and make recommendations on proposed annual budgets 
pursuant to Administrative Code Section 2531; 

The Finance and Insurance Committee because of its 
authority to study, advise and make recommendations with regard 
to determination of revenues to be obtained through sales of 
water, water standby or availability of service charges and 
levying of taxes pursuant to Administrative Code Section 2441 
(e); and 

The Water Problems Committee because of its authority 
to study, advise and make recommendations with regard to policies 
affecting the selling prices of water and policies regarding 
allocation of water standby and availability of service charges 
within the District pursuant to Administrative Code Section 
2481(d), (e), and (f). 

Recommendation 

WATER PROBLEMS COMMITTEE FOR ACTION. 

It is recommended that the Water Problems Committee 
make a determination that net firm revenue exclusive of ad 
valorem property taxes recommended by the Finance and Insurance 
Committee for Fiscal Year 1993-94 be raised by means of a water 
standby charge on land within the District's service area. R 
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TABLE 1 

(Alternative 1) 
UNIPORII PARCrn CaARCE 

(1) (2) (3) 

9,117.2 

28,341.4 
336.812.4 

18,036.2 

30.377.0 

44.042.1 

70.665.5 
07,440.l 

770,918.6 
36,358.4 

5,110.2 

5.017.0 

20.692.8 
154,669.O 

37,535.5 

231.723.8 

247,872.0 
2,134,999.8 

69,755.l 

106,785.O 

35,x4.3 
670.377.8 

57.361.5 
939,443.7 

388,410.5 

205,021.g 
673,432.3 

215,399.l 

215,399.l 

345,203.l 

345.203.1 

1,076,382.1 

1,0;6,382.1 

$10.00 

510.00 
$10.00 

$10.00 

$10.00 

$10.00 

$10.00 
$10.00 

$10.00 

$10.00 
$10.00 

$10.00 

$10.00 
$10.00 

$10.00 

$10.00 

$10.00 
$10.00 

$10.00 
$10.00 

$10.00 

$10.00 

$10.00 
$10.00 

$10.00 

$10.00 
$10.00 

$10.00 

$10.00 

$10.00 

$10.00 

$10.00 
$10.00 

$91,172 
$283,414 

$3‘368,224 

$180,362 

$303,710 

$440,421 

$708,655 
$874,407 

$7,709,186 
$363,584 

$51,702 

$50,170 

$206,928 
$1,546,690 

$375,355 

$2,317,238 

Q2,478,720 
S21,349,99a 

$697,551 
$1,067,850 

$351,643 
$6.703.778 

$573,615 
$9,394,437 

$a,se4,105 

$2,850.219 
$6,734,323 

$2,153,991 

$2,153,991 

$3,452,031 

$3,452,031 

$10,763,821 

$10,763,821 

5,384,860.0 $10.00 $53,048,600 
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$5.00 9,117.2 

$5.00 28.341.4 

$5.00 336,822.4 

55.00 18,036.2 

$5.00 30.377.0 

$5.00 44,042.l 

$5.00 70,865.5 

65.00 07,440.7 

$5.00 770‘918.6 

$5.00 36,358.4 

65.00 5.170.2 

$5.00 5,017.o 

$5.00 20,692-S 

55.00 154,669.O 

65.00 37.535.5 

$5.00 231,723.O 

$5.00 247,672-O 

$5.00 2,134,999.8 

$5.00 69.755.1 

65.00 106,785.O 

$5.00 35,164.3 

$5.00 670,377.S 

s5.00 57,361.5 

$5.00 939.443.7 

$5.00 388,410.S 

$5.00 285,021.S 

$5.00 673,432.3 

$5.00 215.399.1 

$5.00 215,399.l 

$5.00 345.203.1 

$5.00 345,203.l 

$5.00 1,076,382.1 

$5.00 1,076,382.1 

$45,566 

$141,707 

$1,664,112 

590,181 

$151,665 

$220,211 

$354,328 

6437,203 

$3,854,593 

$161,792 

$25,651 

$25,065 

5103,464 

$773,345 

$187,670 

S1,156,619 

$1,239,360 

S10,674,999 

5348,775 

5533,925 

$175,822 

$3,351,889 

$286,806 

$4,697,210 

$1,942,052 

S1,425,109 

$3,367,162 

S1,076,995 

$1,076,995 

61,726,015 

$1,726,015 

$5,3al,sll 

55,381,Sll 

$5.00 5,364,860.0 $26,924,300 

0.82511 

0.9307t 

6.5374* 

0.25222 

0.57272 

1.1379t 

0.76761 

2.2346% 

10.12691 

0.67372 

0.0530\ 

0.05BOt 

0.5967\ 

3.98161 

0.96962 

3.5306a 

10.0209t 

43.4693: 

O-8835\ 

2.51612 

0.7177c 

12.1*0** 

0.5w3* 

16.8874% 

2.6935* 

4.3015t 

6.99502 

1.9921* 

1.99212 

5.6419-a 

5.6419% 

25.0144t 

25.01441 

$91,171.80 

$260,606.44 

S1,830,463.70 

$70,629.50 

5160,346.78 

.$316,606.13 

$214.932.80 

5625,685.SO 

$2,835,538.30 

$244,626.56 

$14,639.69 

$16,242.36 

$167,069.60 

$1,114,658.53 

$271,497.79 

S966.564.40 

$2.476.720.20 

$11,704,402.57 

5247.373.53 

$704,520.93 

S200,961.53 

S3,410,620.83 

Sl64,996.26 

$4.728.475.09 

5754,105.33 

$1,204,406.12 

=$1.950,591.45 

S557,786.07 

S557,786.07 

$1.579.730.12 

S1,579.730.12 

$7,004,025.07 

$7,004,025.07 

s10.00 

59.20 

$5.43 

$3.92 

$5.26 

$7.23 

53.03 

67.16 

$3.66 

$6.73 

$2.07 

$3.24 

$8.07 

17.21 

$7.23 

$4.27 

$10.00 

85.46 

$3.55 

$6.60 

s5.71 

$5.09 

52.88 

$5.03 

$1.94 

$4.23 

$2.91 

$2.59 

52.59 

$4.58 

$4.58 

$6.51 

S6.51 

100.00001 $27,533,010.36 $5.11 

(7) (8) 

(1) + (6) (3) + (5) 

TQPL 

PARUL CRC%0 

- xtvBmn!s 

$15.00 

S14.20 

SlO.43 

S8.92 

SlO.28 

$12.23 

$8.03 

(12.16 

66.66 

$11.73 

$7.07 

$6.24 

$13.07 

$12.21 

$12.23 

$9.27 

$15.00 

SlO.46 

58.55 

$11.60 

$10.71 

$10.09 

57.88 

$10.03 

$6.94 

$9.23 

57.91 

$7.59 

57.59 

SS.58 

$9.50 

$11.51 

511.51 

$136,757.70 

8402,313.54 

53,5x4,575.55 

SlSO,SlO.65 

$312,233.93 

$535,816.68 

$569,260.50 

$1,062,889.05 

$6,690,131.25 

.$426,416.73 

$40,690.49 

S41.327.33 

$270,533.60 

$1,688,203.26 

$459.175.39 

62,147,183.43 

63,718,080.30 

$22,379,401.47 

S596,148.38 

$1.236.445.83 

$376,783.13 

$6,762,509.63 

srsi,aos.ei 

69,425,693.39 

$2,696,237.63 

62c629.515.42 

$5,325,753.05 

$X,634,781.47 

$1,634,761.47 

$3.305,745.37 

$3,305,745.37 

$X2,305,935.57 

$12,385,335.57 

610.11 S54.457.310.33 




